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2Q15 Analysts’ 

Briefing
4 August 2015
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4.5
Net Income

Php billion

+7%
QoQ 8.7

Net Income

Php billion

22.7
EBITDA

Php billion

• Quarterly revenues at an all-time

high at Php 27.6 billion

• YoY increase driven by growth

across all products, particularly on

mobile and broadband

• New record quarterly EBITDA at 

Php11.6 billion

• YoY increase in EBITDA driven by 

higher revenues despite increase in 

subsidy and operating expenses

• NIAT at new all-time high of Php

4.5 billion

• YoY Increase in EBITDA outpaced

increase in depreciation, non-

operating charges, and taxes

Performance Highlights

53.8
Service Revenues

Php billion

+13%
YoY

+5%
QoQ27.6

Service Revenues

Php billion

11.6
EBITDA

Php billion

+6%
QoQ

+19%
YoY

+27%
YoY

2Q15 1H15

2
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Revenue growth remains broad-based

mobile broadband fixed line voicefixed line data total

+13%42.7
million

48.4
million

mobile subscribers

+55%2.2
million

3.5
million

broadband subscribers

+5%

+10%

+8%

+30%

+4%

+20%

+3%

+7%

+5%

+13%

QoQ

YoY

1H14 1H15 1H14 1H15

3

Data remains key growth driver: Demand for connectivity 

prevalent across mobile, broadband, and fixed line data

*  Includes mobile browsing, VAS, GCash and other mobile content

mobile browsing and other data revenues*

broadband revenues fixed line data revenues

+16%
QoQ

5.1
Php billion

9.5
Php billion

+53%
YoY

+8%
QoQ

3.9
Php billion

7.6
Php billion

+30%
YoY

+4%
QoQ

1.6
Php billion

3.1
Php billion

+20%
YoY

38%

Total data 

revenues 

comprise 38% 

of total 

revenues

2Q15 1H15
1H15

2Q15 1H15 2Q15 1H15
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million**
Streaming minutes3

Partnerships aimed to further seed mobile browsing 

adoption

billion**
Streamed songs2.5

million**
Daily active mobile users18

Wireless data traffic up 82% YoY*

17%

** total Philippine figures

MDS users as % of mobile subscribers*

37%
+20
ppts

GoSURF now comes with 

FREE access to popular 

online games!

* Figures as of June 2015

5

1H151H14

Continuous innovation of products, services, and channels 

for a differentiated customer experience

Globe opens 3rd GEN3 store in Cebu Globe Iconic Store set to rise in BGC

Globe Slipstream 2.0 WiFi HubFREE Traveler SIM
6
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Update on Strategic Initiatives: Acquisition of up to over 

98% of Bayan equity

Revenues 5.8
Php billion

2013 2014

5.6
Php billion

EBITDA

Broadband

Subscribers

Fixed Line Voice

Subscribers

1.8
Php billion

1.6
Php billion

143.8
thousand

144.1
thousand

173.7
thousand

174.4
thousand

Imperative now is to extract synergies

• With approval of NTC, Globe converted $USD115M of debt in Bayan into equity, 

effectively securing control of Bayan

• Subsequently, Globe acquired Lopez-held shares in Bayan, hiking up its stake to 

over 98% of Bayan

7

Financial Highlights
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*OPEX & Subsidy includes interconnect expenses

**Core NIAT excludes forex, mark-to-market gains and losses, and non-recurring items

*** Depreciation charges for 6M14 include  P1,178 Mn for Network Modernization-related accelerated depreciation charges and P7,332 Mn for BAU charges

9

Consolidated Financial Highlights

 In Php Millions 6M15 6M14
YoY 

Change
2Q15 1Q15

QoQ 

Change

Service Revenues 53,830 47,695 13% 27,610 26,220 5%

OPEX & Subsidy* 31,176 28,618 9% 15,965 15,211 5%

EBITDA 22,654 19,077 19% 11,645 11,009 6%

EBITDA Margin 42% 40% 42% 42%

Depreciation*** (9,096) (8,510) 7% (4,657) (4,439) 5%

EBIT 13,558 10,567 28% 6,988 6,570 6%

Non-Operating Charges (1,043) (646) 62% (520) (523) 0%

NIAT 8,710 6,835 27% 4,507 4,203 7%

Core NIAT** 8,629 7,589 14% 4,448 4,182 6%

11,009 11,645 

- 1,390 

59 

143 
- -

-

15 

602 
339 -

 1Q15 Inc. in

Revenues

Inc. in

Interconnect

Charges

Dec. in Staff

Costs

Inc. in

Marketing &

Subsidy

Dec. in

Network

Costs

Inc. in

Provisions,

Services &

Other OPEX

 2Q15

19,077 22,654 

6,135 

- - - - - -
- 416 95 774 49 1,221 -

 6M14 Inc. in

Revenues

Inc. in

Interconnect

Charges

Inc. in Staff

Costs

Inc. in

Marketing &

Subsidy

Inc. in

Network

Costs

Inc. in

Provisions,

Services &

Other OPEX

 6M15

Robust revenue growth mitigates increase in subscriber 

and network-driven costs 

+19%

+6%

10

QoQ Change in EBITDA
In Php Mn

YoY Change in EBITDA
In PhP Mn
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20.3 

29.1 
21.2 

11.4 

2012 2013 2014 2Q15

Capital expenditures at approximately Php11.4 Billion or USD 257 

million, with majority of the investments related to data requirements

CAPEX** (in Php Bn)

*Based on FX rate of P44.50

**CAPEX guidance, at US$850 million, based on FX rate of P44.50

37.8*

11

Core 

Capex
14%

Data 
Driven 
Capex
53%

Business 
Support 
Systems

24%

Others

9%

6% 9% 15% 15%
24%11% 9%

15% 10%
9%24%

50%
36%

27% 14%

60%

32% 35%
49% 53%

2011 2012 2013 2014 6M15

Business Support Others Core Data

Dividend Yield Share Price

Appreciation

TSR

Gross D/E Ratio
(Covenant = 2:1)

Gross Debt
(in Php Millions)

Gross Debt/EBITDA
(Covenant = 3:1)

3.2%* 48.7% 51.9%

*Based on closing share price of Php 2, 572 as of July 30, 2015

2015 YTD Total Shareholder Return

Cash Dividend per 

Common Share
P20.75

Record Date August 17, 2015

Payment Date September 2, 2015 

3Q15 Dividends 

Gross debt at Php70.3 Billion, comfortably within covenant 

ratios

12

69,301 

65,276 

70,281 

2013 2014 2Q15

1.66
1.2 1.22

2013 2014 2Q15

1.9

1.66 1.64

2013 2014 2Q15
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2013 2014 2015

(In Million Pesos) 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q

CONSOLIDATED SERVICE REVENUES

Mobile 17,124 18,717 18,232 18,691 18,456 19,342 19,775 20,496 20,271 21,304

Voice 7,670 8,268 8,052 8,377 8,658 8,684 8,471 8,871 9,128 9,368

SMS 6,961 7,349 7,097 7,387 7,008 7,233 7,289 7,549 6,743 6,810

Data 2,493 3,100 3,083 2,927 2,790 3,425 4,015 4,076 4,400 5,126

Fixed Line & Broadband 4,244 4,447 4,493 4,552 4,774 5,123 5,231 5,828 5,949 6,306

Broadband 2,486 2,659 2,632 2,663 2,790 3,065 3,183 3,649 3,664 3,941

Fixed Line Data 1,111 1,148 1,190 1,242 1,319 1,313 1,365 1,483 1,543 1,603

Fixed Line Voice 647 640 671 647 665 745 683 696 742 762 

Total 21,368 23,164 22,725 23,243 23,230 24,465 25,006 26,324 26,220 27,610

EBITDA 8,776 10,164 9,353 8,221 8,796 10,281 10,681 9,531 11,009 11,645

EBITDA Margin 41% 44% 41% 35% 38% 42% 43% 36% 42% 42%

Appendix 1

Historical Consolidated Gross / Net Service Revenues and EBITDA Margin

2013 2014 2015

(In Million Pesos) 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q

Net Service Revenues 19,172 20,683 20,425 20,939 21,173 22,293 23,044 24,086 23,904 25,280

Interconnection Settlement 

Costs
2,196 2,481 2,300 2,304 2,057 2,172 1,962 2,238 2,316 2,330

14
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(in Million Pesos) 2Q15 2Q14 % Change 1Q15 % Change

Reported Net Income After Tax 4,507 3,886 16% 4,203 7%

Deferred Tax on  Unexercised Stock Options (50) 13 -485% (32) -56%

Add (deduct) Forex loss (gain) (13) (191) 93% 15 -187%

Other Adjustments – (including acc. depreciation) 4 (143) 103% (5) 180%

Core Net Income 4,448 4,232 5% 4,182 6%

Appendix 2

Historical Consolidated Gross / Net Service Revenues and EBITDA Margin
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