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Agreed-Upon Procedures Report on Annual Progress Report on 
Use of Proceeds from Stock Rights Offering of Globe Telecom, Inc. 
 
To the Board of Directors and Shareholders of 
Globe Telecom, Inc. 
The Globe Tower, 32nd Street corner 7th Avenue 
Bonifacio Global City, Taguig City 
 
 
Purpose of the Agreed-Upon Procedures Report 
 
Our report is solely for the purpose of assisting Globe Telecom, Inc. (the “Company”) in complying with the 
requirements of the Securities and Exchange Commission (SEC) and Philippine Stocks Exchange (PSE) in 
connection with its submission of the Annual Progress Report on its Use of Proceeds from the Stock Rights 
Offering (“Subject Matter”) as at December 31, 2022, and this may not be suitable for another purpose. 
 
Responsibilities of the Company and Management 
 
The Company has acknowledged that the agreed-upon procedures are appropriate for the purpose of the 
engagement. 
 
Management is responsible for the Subject Matter on which the agreed-upon procedures are performed. 
 
Practitioner’s Responsibilities 
 
Our engagement was undertaken in accordance with Philippine Standards on Related Services (PSRS) 
4400 (Revised), “Agreed-Upon Procedures Engagements.” An agreed-upon procedures engagement 
involves our performing the procedures that have been agreed with the Company, and reporting the 
findings, which are the factual results of the agreed-upon procedures performed. We make no 
representation regarding the appropriateness of the agreed-upon procedures. 
 
This agreed-upon procedures engagement is not an assurance engagement. Accordingly, we do not express 
an opinion or an assurance conclusion. Had we performed additional procedures, other matters might have 
come to our attention that would have been reported. 
 
Professional Ethics and Quality Control 
 
We have complied with the ethical requirements in the Code of Ethics for Professional Accountants in the 
Philippines (Code of Ethics) and the independence requirements in part 4a of the Code of Ethics. 
 



 
 

(2) 

Our firm applies Philippine Standard on Quality Control (PSQC) 1, Quality Control for Firms that Perform 
Audits and Reviews of Financial Statements, and Other Assurance and Related Services Engagements, 
and accordingly, maintains a comprehensive system of quality control including documented policies and 
procedures regarding compliance with ethical requirements, professional standards and applicable legal 
and regulatory requirements. 
 
Procedures and Findings 
 
We have performed the procedures described below, which were agreed upon with the Company in the 
terms of engagement dated November 2, 2022, on the Subject Matter. All amounts are in million 
Philippine Peso unless otherwise stated. 
 

(i) Obtained and checked the mathematical accuracy of the following: 
a. The Progress Report for capital expenditures and repayment of loans 
b. Schedule of planned use of proceeds based on Stock Rights Offering prospectus 
dated September 8, 2023 
c. Detailed schedule of balance and utilization of proceeds as at December 31, 2022. 

 
No exceptions were noted from the procedures performed. 

    
We present below the summary of the planned application, actual disbursement and balance of the 
Offering Proceeds as at December 31, 2022 and for the period from October 28, 2022 to  
December 31, 2022 based on the information we obtained from the Company. 

 

  Amount 

 Planned 
application of 

proceeds 

Actual 
disbursements  

Balance of 
offering 

proceeds 

Loans repayments 6,695.72 6,695.72 - 
Capital expenditures    

Mobile 4,519.61 4,519.61 - 
Common infrastructure 3,414.82 3,414.82 - 
Broadband 1,506.54 1,506.54 - 
Enterprise group 602.62 322.94 279.68 

 10,043.59 9,763.91 279.68 

 16,739.31 16,459.63 279.68 

 
 

(ii) Traced the gross proceeds and net proceeds received amounting to P17,000 million and 
P16,739.31 million, respectively, based on the Progress Report to the bank statements from  
October 28, 2022 to December 31, 2022 and accounting records of the same period which 
includes the summary of offer-related expenses. Actual net proceeds are lower than the net 
proceeds indicated in the prospectus mainly due to the higher actual legal expenses. No 
inaccuracies were noted from the procedures performed. 
 

  Amount 

 Per prospectus Actual Difference 

Gross proceeds 17,000.00 17,000.00 - 
Offer-related expenses (195.19) (260.69) (65.50) 

Net proceeds 16,804.81 16,739.31 (65.50) 

 
  



 
 

(3) 

(iii) Compared schedule showing the list of disbursements for the period from October 28, 2022 
to December 31, 2022 and reconciled the amount of disbursements to the Progress Report. 
No exceptions were noted from the procedures performed. 

 

  Amount 

 Per Progress 
Report 

Per schedule of 
disbursements 

Difference 

Capital Expenditures 9,763.91 9,763.91 - 
Loans repayments 6,695.72 6,695.72 - 

Net proceeds utilized 16,459.63 16,459.63 - 

 
(iv) Traced substantial disbursement of proceeds for the period from October 28, 2022 to 

December 31, 2022 to the Company’s accounting records and corresponding supporting 
documents (e.g. purchase orders, supplier’s invoice, official receipts and/or bank payment 
advice and bank statements) in accordance with the procedures agreed upon with the 
Company. No exceptions were noted from the procedures performed. 

 
(v) Examined and identified the nature of disbursements based on the corresponding 

supporting documents whether these are repayment of loans and capital expenditures. No 
exceptions were noted from the procedures performed. 

 
(vi) Obtained written management’s representation and noted that actual disbursements of the 

proceeds as stated in the Progress Report as at December 31, 2022 and for the period from 
October 28, 2022 to December 31, 2022 is consistent with the planned application of 
proceeds disclosed in the final prospectus dated September 8, 2022. No exceptions were 
noted from the procedures performed. 

 
 
  



 
 

(4) 

Restriction on use and distribution 
 
Our report is solely for the purpose set forth in the first paragraph of this report and for the 
information and use of the Company, the SEC and the PSE and is not to be used for any other purpose 
or to be distributed to any other parties. 
 
 
 
 
 
Aldie P. Garcia 
Partner 
CPA Cert. No. 107076 
P.T.R. No. 0011459, issued on January 9, 2023, Makati City 
SEC A.N. (individual) as general auditors 107076 SEC, Category A; 
 valid to audit 2019 to 2023 financial statements  
SEC A.N. (firm) as general auditors 0142-SEC, Category A; 
 valid to audit 2020 to 2024 financial statements 
TIN 923-763-007 
BIR A.N. 08-000745-143-2022; issued on January 25, 2022; effective until January 24, 2025 
BOA/PRC Reg. No. 0142, effective until November 14, 2025 
 
 
Makati City 
January 16, 2023 
 
 


	Annual UoP Globe SRO 12.31.22
	GLOBE_Annual Use of proceeds report_1.16.23_Final



